25X1

25X1

Approved For Release 2005/03/01 : CIA-RDP80B01554R003300170048-0

q-

%9 FEB 1980

MEMORANDUM FOR:

FROM: DCI

SUBJECT:

I am going to take your suggestion and dictate some while I'm working
on the Principia speech. Unfortunately, I didn't take your suggestion until
I got onto page 2. I'1l go back and try to do that later. I'm just talking it
out loud and you'll have to clean it up and work on it. We'll just try this--

I'11 leave the tape recorder on while I talk the thing out Toud--we'll see, it

may not be useful.
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CIA: World
steel glut looms

WASHINGTON~—World steel mar-
kets—which have been rela-
tively steady for two years—face
new trauma because of a huge
capacity buildup under way in less
developed countries (Lbc), says the
Central Intelligence Agency in a
new report. o S
“During the next few years,
the slow growth of Lbc. imports—
now abowt 40 percent of the world
total—will force developed-country
exporters to increase sales to other
developed countries in order to
help improve depressed operating
rates,” the c1a says. | g

Glut or shortage? The cia’s
forecast of a glut represents a
sharp departure from world steel
forecasts being made by American
economists and steel executives
who say that rising demand will
put a sharp strain on steel
capacity, - possibly leading to
shortages and rapidly rising
prices. Tee .
The leading proponent of the
steel shortage theory is the Rev.
William T. Hogan, director of the
Industrial Economics Research
Institute at Fordham University.
He said in a recent study:

“If U.S. steel capacity is not
increased. to take care of the
nation’s needs, steel consumers in
this country will have a difficult
time in procuring steel and, in
times of tight supply—which are
anticipated - for * the middle
1980s—will have to pay extremely
high prices for any steel that is
imported.” - oow i

Asked by PURCHASING - to
comment on the c1a report, Father
Hogan said, “It depends on what
you buy.in terms of a growth
projection.  If' you ‘think world
demand for steel will be flat, then
there won't be a shortage. If you
think demand is going to grow at a
3-percent annual rate, as [ do, then

there won't be adequate capacity.” ]

7 November 1979

- Data questioned. Father
Hogan says the cia figures for
Third World countries may be
high. For instance, the cia lists
Latin American
capacity at 30.5 million tons a
year. But Latin American coun-
tries are producing only 24.3
million tons a year.

U.S.. steel producers share
Father Hogan’s concern about
-future world steel supply. George
Stinson, chairman -of National
Steel, told this year’'s American
«Iron- and. Steel Institute annual
.meeting: “There is at least a good
. possibility  of a- world steel

_shortage beginning in 1985 and

- * growing thereafter.” - -
.~ -~ The c1a bases its forecasts on a
“projected buildup of steel capacity
of 51 million tons, or 80 percent,

in non-Communist Third World

nations through 1985,

More home-grown steel.
New capacity in those nations
would be 115 million tons,
according to the ci1A’s economic
sleuths. Lpcs should be producing
75 percent of their total steel
requirements by 1985, up from 61
percent last year. .

steelmaking |

i
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As a result, their need for steel
from large exporting nations, such

as Japan, Great Britain, and
France, will decrease. “Less
developed countries’ net steel

imports will grow much more

slowly in the decade ending in !

1985 than during the period
1966-75,” says the cC1a.

The cia points out that steel
executives in Japan and Europe
believe chances of steel shortages
in the 1980s are remote. _

"Most steel executives, partic-
ularly in Japan and Europs; feel
that excess capacity will persist
well into the 1980s.

minority believe that reviving.
demand will place capacity under
heavy pressure by 1985 with steel
shortages and soaring prices the
result.” : :
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SRS CH0%YL By Johi K- Cooley and Daniel Southerlagd - 5. o
SR Statlag; ndents of The Christian Science Monitor 3> 42 i )
foey tesaligmana. i R NS T Wishimaton,

. hostages.. v A TR Gl . e SR L T
. In the State Departmen ew; the tough conditions may at'least leave room for:

an

el T -
i TR R T i
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America could agree to economic cooperation
official.censure of Shah’s ‘misde

dun

+ Despite tense rhetoric:from
the appamntly»t__xg:q,-line-conditions l_gj

hegotiation: Untit recently it appeared: that Iran was presenting the US with an ulti-
fnatum - Agree to-send back the Shah or we:won’t-even talk witlr you about freeing |

the hostages. - ;
"“~There were

tary-General, Kurt Waldheim, to. intervene -
‘personaily in the crisis and has passed its de-~
mands on.to him:,The US sees some:hope in.+

“Internationalizing’* the problem,sinasmuch: -

el ks ot f..',".‘l.".:.:.
‘; Wi 1 A R R T

all sides; the-Unitéd States sees s&rﬁé;ids'iﬁve signsin
d dowr: by Jran for the release of American

2 SRR B

.

eds"j_e

the ShahTeft 2 TS would have & positive
- effect on the situation. v = I Bt
.*-The.US is not likely:to agree to the humnili-

. atlon involved.in recognizing that the Shah js

a ‘jcnminal"’ax;d that his fortune. belongs to
r ple. But there is no reason why:

some US-officials, at a level perhaps lower:
than the President or the Secretary of State,

as- a multiplicity-ot. international ‘¢ontacts'3
) could not acknowl_edge what is already widely :

with the Iranian- Government. might lead.

“‘to seereascn.” iy R ac i *Shah X h
ﬁ ® The State Department reports it is in mcszx;et%d;:tfxat t oo .g 90mm1t
 rect telephone- contact: with. the  Iranian: stus 4 The US ‘also. could. evex“x;:i'lvlvi agree to-

dents holding the hostages and that it has re-|  _ some form ot economic ¢ooperation ~ while:
layed. verbal messages through the: students:* not committing itself to, the precedent o‘“i
to the hostages from meir:families;Mailalso»- . :
is said to be going to the hostages. after it is]
Screened by their- captors.. This-could be’one-

Indication that a long, slow'process is the only

-prospect; but -it.'i.s*nonetheless‘y;gwed"
PR

positive developmen i 3
In a-meeting- with foreign_diplomats-in .

Tehran..Nov. .12, acting. Foreign:. Minister-

—

many Iranians feel toward the United States.*:j“-j
The least difficuilt of Iran’s conditions to

meet would be that of guaranteeing an end 1

-“'meddling” in the country’s internaj affairs .j

Abolhassan Bani-Sadr declared that Tra hiad  1he Central Intelligence A : 7

- e =l f placing the Shah back in ower in the 19505 1s-]

three demands: The US misst recognize: that; » well known to man lans. But the US now

the Shalt.is a: criminal and extradite him to] appears to be in a position to affirm that this ]
Shats oAl in Iran;..acimowledge. that -the SO of Tntervention Is moiies o pmee s s
Shah’s fortune: belongs to. the Iranian people;- e >
and- guarantee-an- end: tow*American- med:,_i
dling'* in Iranian domestic affairs. ShE i _ o 4

i S et iy e L e
United States and the lack.of any apparent le-: ‘Perts: Said Prof-Richard Cottam, 2 Uniyor.:]
8l grounds for his extradition, the US contindjs, - Sity of Pittsburgh-scholar-of. Iranian affajrg:i]
es to refuse to return him to Iran:But once| "“the.'Iranians.should. realize that interven=3
his medical treatment ‘permits; it might en-: pu i

-contemplated. e e T e

E ope for a diplomatic: solutlon,in.v:e_w

: N tionists. pro-Shah ements. are not mak.
Courage him to ;accgpt"PrgsidentSadat’smvi-; -~ing]' uUs p:ggypq;: = gl 1%;..:2%"' P
tation to go-to-Egypt. for:convalescence:-An® N s;x's;picioﬁé" and - g

Iranian diplqglé@%@.?ﬁfﬁ&&&@i&é@@é&%

an génuine, *fop- -
: level Iranjan beliet in a US plot t& restore the - ;
- Shah, said-Protessor Cottam.at a recent aca<*
.demicz conference v Salt> Lake: City~<are. :
s#funderstandable:* 5o, he added; s the bélief:
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‘of many Tranians in an Arab’coalition being
built against them, led by their western neigh-

" bor, Iraq..: TGS ST e
- Prof. Thomas Ricks, a Georgetown Uni-
versity Iranian expert personaily acquainted
with - Ayatollah. Ruhollah Khomeini and his
followers, predicts the transfer of the Shah to
Egypt; Mexico, or to some: other destination:
would lead to the release of the hostages be-;
cause it would help to relieve these Iranian/
suspicions. «« . LA -
 Meanwhile, ; concern over neigh-
* boring Iraq has grown, say returning travel-
- €rs, ever since Iraq denounced it5'1975 peace
" ‘accord with Iran two weeks agosTragi troops;
“-bhave’ moved - into- forward. border positions4
-:along the entire trontier;ﬁa’x;d there were re-
- ports of exchanges of fire across the frontier
. 'I’herea.lsmwemsigns of increased Iraqi su ,
" pert. to- Iranian Kurdj . Tebelling ' against:
., Ayatollah Khomeini. Irag has stepped up na-
" val patrois on the Shottal-Arab waterway, di-
-+ viding their frontier fear the guif oil ports.._ -

... US and Arab analysts are watching the at-
- titude. of Iran’s naval commander, Adm., an.
med Madani,; an’ anti-Shah leader 'whom the-
Ayatollah earlier dismissed as defense minis-
- ter, Stncemgal maneuversin September, Ad-,
miral Madani has deployed ships and aboy ]
. three- battalions . ot US-equipped marines;
.along:Iran’s gulf oil ports in a manner- that, .
 one AraB analyst said, “suggested mope that,

All- Akhbar -Tabattabai, a- former Iranian
diplomat who _Speaks here - for ~an ° anti-
_ Khomeini group knqwn as the Iran Freedom
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